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Independent auditor’s report

Translation of the original Russian version

To Shareholder of
Bank National Clearing Centre
Joint Stock Company

Report on the financial statements

We have audited the accompanying financial statements of Bank National Clearing Centre Joint
Stock Company (hereafter – Bank NCC JSC), which comprise the statement of financial position
as at 31 December 2015, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year 2015, and a summary of significant accounting
policies and other explanatory information.

Audited entity’s responsibility for the annual financial statements

Management of the audited entity is responsible for the preparation and fair presentation of
these financial statements in accordance with International Financial Reporting Standards, and
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

We conducted our audit in accordance with the federal standards on auditing effective in the
Russian Federation and International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The audit procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management of the audited entity, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Bank NCC JSC as at 31 December 2015, and its financial performance and cash flows
for the year 2015 in accordance with International Financial Reporting Standards.

Report on the results of the work in accordance with the requirements of Article 42 of
Federal Law No. 395-1 “Concerning Banks and Banking Activity” of 2 December 1990

The management of Bank NCC JSC is responsible for the Bank NCC JSC’s compliance with the
obligatory ratios established by the Bank of Russia and for the conformity of the Bank NCC JSC’s
internal control and organization of the risk management systems with the requirements set
forth by the Bank of Russia in respect of such systems.

In accordance with the requirements of Article 42 of Federal Law No. 395-1 “Concerning Banks
and Banking Activity” of 2 December 1990 (hereinafter, the “Federal Law”), during the audit of
the Bank NCC JSC’s annual financial statements for the year ended 31 December 2015, we
determined:

1) whether the Bank NCC JSC complies as at 1 January 2016 with the obligatory ratios
established by the Bank of Russia;

2) whether the Bank NCC JSC’s internal control and organization of the risk management
systems conform to the requirements set forth by the Bank of Russia for such systems in
respect of the following:

• subordination of risk management departments;

• existence of methodologies, approved by the Bank NCC JSC’s respective authorized
bodies, for detecting and managing risks that are significant to Bank NCC JSC and for
performing stress-testing; existence of a reporting system at Bank NCC JSC
pertaining to its significant risks and capital;

• consistency in applying and assessing the effectiveness of methodologies for
managing risks that are significant to Bank NCC JSC;

• oversight performed by the Supervisory Board and executive management of the
Bank NCC JSC in respect of the Bank NCC JSC’s compliance with risk limits and
capital adequacy requirements set forth in the Bank NCC JSC’s internal documents,
and effectiveness and consistency of the application of the Bank NCC JSC’s risk
management procedures.

This work included the procedures selected on the basis of our judgment, such as inquiries,
analysis, review of documents, comparison of the requirements, procedures and methodologies
approved by the Bank NCC JSC with the requirements set forth by the Bank of Russia, and
recalculation, comparison and reconciliation of numerical values and other information.

The results of our work are provided below.
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Compliance by Bank NCC JSC with the obligatory ratios established by the Bank of Russia

We found that the values of obligatory ratios of Bank NCC JSC as of 1 January 2016 were within
the limits established by the Bank of Russia.

We have not performed any procedures in respect of the Bank NCC JSC’s accounting data,
except for the procedures we considered necessary for expressing our opinion on the fair
presentation of the Bank NCC JSC’s annual financial statements.

Conformity of the Bank NCC JSC’s internal control and organization of the risk management
systems with the requirements set forth by the Bank of Russia in respect of such systems

• We found that, in accordance with the legal acts and recommendations issued by
the Bank of Russia, as at 31 December 2015, the Bank NCC JSC’s internal audit division was
subordinated and accountable to the Supervisory Board, and Department of Analysis and
Control and Department of Risk Modelling and Risk Reporting (hereinafter – Bank NCC JSC’s
risk management departments) were not subordinated or accountable to the departments
that take the relevant risks.

• We found that the Bank NCC JSC’s internal documents effective as at 31 December 2015
that establish the methodologies for detecting and managing risks that are significant to
the Bank NCC JSC (currency risk, interest rate risk, price risk, liquidity risk, credit risk,
operational risk) and stress-testing have been approved by the Bank NCC JSC’s authorized
bodies in accordance with the legal acts and recommendations issued by the Bank of
Russia. We also found that, as at 31 December 2015, Bank NCC JSC has a reporting system
pertaining risks that are significant to Bank NCC JSC (currency risk, interest rate risk, price
risk, liquidity risk, credit risk, operational risk) and pertaining to its capital.

• We found that the periodicity and consistency of reports prepared by the Bank NCC JSC’s
risk management departments and internal audit division during the year ended
31 December 2015 with regard to the management of the Bank NCC JSC’s risks (currency
risk, interest rate risk, price risk, liquidity risk, credit risk, operational risk) complied with
the Bank NCC JSC’s internal documents and that those reports included observations made
by Bank NCC JSC’s risk management departments and internal audit division in respect of
the effectiveness of the Bank NCC JSC’s relevant risk management methodologies as well
as recommendations on their improvement.

• We found that, as at 31 December 2015, the authority of the Supervisory Board
and executive management bodies of the Bank NCC JSC included control over the
Bank NCC JSC’s compliance with internally established risk limits and capital adequacy
requirements. For the purposes of control over the effectiveness and consistency of the
risk management procedures applied by Bank NCC JSC during ended 31 December 2015,
the Supervisory Board and executive management bodies of Bank NCC JSC regularly
reviewed the reports prepared by Bank NCC JSC’s risk management departments and
internal audit division and measures suggested to address the findings.
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The procedures pertaining to the internal control and organization of the risk management
systems were conducted by us solely for the purposes of determining the conformity of certain
elements of the Bank NCC JSC’s internal control and organization of risk management systems,
as listed in the Federal Law and described above, with the requirements set forth by the Bank of
Russia.

E.V. ZAICHIKOVA
Partner
Ernst & Young Vneshaudit LLC

18 April 2016

Details of the audited entity

Name: Bank NCC JSC
Record made in the State Register of Legal Entities 30 May 2006, State Registration Number 1067711004481.
Address: Russia 125009, Moscow, Bolshoi Kislovsky pereulok, 13.

Details of the auditor

Name: Ernst & Young Vneshaudit LLC
Record made in the State Register of Legal Entities on 4 February 2016; Main State Registration Number 1167746123478.
Address: Russia 115035, Moscow, Sadovnicheskaya naberezhnaya, 77, building 1.
Ernst & Young Vneshaudit LLC is a member of the Self-regulatory organization of auditors “Russian Audit Chamber”
(Association) (“SRO APR”). Ernst & Young Vneshaudit LLC is included in the control copy of the register of auditors
and audit organizations, main registration number 11601006996.
















































































